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EXECUTIVE SUMMARY

The United Nations Common Country Analysis (CCA) Report is based on extensive desk review and analysis of relevant documents and
data from various national and international sources. This was supplemented by discussions with relevant government and non-state
stakeholders. The United Nations Team of Experts set up by the United Nations Country Team (UNCT) conducted background analytical
work and prepared the first draft of the report, which was reviewed and informed by inputs/comments from heads and technical experts
from various UN agencies. The Final Report was reviewed by the UNCT Uganda and approved. This report describes and analyses Uganda’s
progress towards achievement of Sustainable Development Goals (SDGs), pointing out factors/causes affecting the achievement of these
goals. The Report also identify opportunities that have potential for acceleration of progress towards achievement of SDG targets in
Uganda.

This CCA Report was prepared as part of the United Nations System in Uganda preparation of the United Nations Sustainable Development
Cooperation Framework (UNSDCF) 2021-2025. The Report is divided into Nine Chapters. Chapter One is an introduction, summarizing the
potential of Uganda, and its socio-economic and political context. Chapter Two, present Uganda’s progress towards 2030 Agenda,
including Uganda’s Vision 2040 and a summary of status of progress on SDGs. Chapter Three presents factors affecting the achievement
of SDGs in Uganda. Chapter Four present groups left behind in the country’s development while chapter Five indicates financing situation
of SDGs. Chapter Six summarizes Uganda’s commitment to international and regional norms and standards, while Chapter Seven
articulates regional and cross-boundary peace and security issues. Chapter Eight presents challenges and opportunities for fast-tracking
the achievement of SDGs, while Chapter 9 presents the risks Uganda is likely to experience towards meeting the SDG targets.

CCA indicates that Uganda faces frequent disasters and risks like floods, droughts, landslides, locust invasions, and diseases like Ebola. In
the first quarter of 2020, Uganda like many countries in the world, has been impacted by COVID-19. Findings of the socio-economic impact
of COVID-19 indicate that the pandemic will have immediate and long-term multiple impacts on the economy, poverty, employment,
livelihood and vulnerability, including increase in the incidences of domestic violence, surge in rate of crime, and a worrying lack of access
to emergency SRHR services, among others. The lock-down will also slow progress towards achievement of national development plan
and SDGs targets.

Uganda Progress towards 2030 Agenda

Uganda’s Vision 2040, launched in 2013, aims at transformed Uganda society from a peasant to modern and prosperous country within
30 years. With the second NDP Il coming to an end in June 2020, Uganda has prepared the third National Development Plan (NDP Ill)
2020/21-2024/25.1 The goal of the Plan is to increase household incomes and improve the quality of life of Ugandans. This is expected to
be achieved through resource-led sustainable industrialization, with a focus on key growth opportunities of agriculture (including small
holdings), tourism, oil and gas, and minerals.

Uganda has embedded SDGs into its national developing planning process, and recognizes NDP IIl as a vehicle towards accelerating the
achievement of these goals, and addressing regional aspirations and commitments including the Africa Union Agenda 2063, EAC 2059,
the Common Market for East and Southern Africa (COMESA), and the Africa Continental Free Trade Area (AfCFTA). The Government rolled-
out the Integrated Sustainable Development Goals simulation model (iISDG) to analyse and identify SDG accelerators to guide prioritisation
of the Goals in national development planning. The analysis identified Governance, Environment and Industry as key SDG accelerators for
Uganda.

According to the 2019 SDGs Report, Uganda is ranked 140 out of 162 countries with a global index score of 52.6 percent declining from
125t position out of 156 Countries in 2018.2 According to National SDG progress report, out of the 17 SDGs, Uganda’s achievement is
average, with moderate performance on SDGs 3, 8,9, 13 and 15. SDGs 2, 5 and 6 have stagnated, and Uganda is off-track on SDG 1, 11,
and 16.3 Uganda has official data on only 46.3 percent of SDG indicators applicable to the country context. Uganda Bureau of Statistics
(UBOS) has initiated a process of creating an SDG Dashboard for Uganda.

Status of progress on SDGs: In this Report, Uganda’s progress on SDGs is summarized under three dimensions of 2030 Agenda, namely:

e  Social Dimension: status of poverty, hunger, health, HIV& AIDS, education, WASH, social protection, inequalities and
sustainable cities, governance, peace and security.

e  Economic Dimension: status of economic growth, shared prosperity and creation of decent jobs.

. Environment Dimension: status of mismanagement of environment and natural resources, disaster risk reduction, and
impact of disasters and risks including COVID-19 pandemic.

1 National Planning Authority, (Jan 2020). Third National Development Plan (NDP 111), 2020/21 — 2024/25

2 Sachs, J., Schmidt-Traub, G., Kroll, C., Lafortune, G., Fuller, G. (2019): Sustainable Development Report 2019. New York: Bertelsmann Stiftung and
Sustainable Development Solutions Network (SDSN). https.//dashboards.sdgindex.org/#/UGA)

3 National Progress Report on Sustainable Development Goals (SDGs) 2019. Office of the Prime Minister.
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Factors behind progress on SDGs in Uganda

Causes of economic growth: Uganda’s economy has been recovering, having experienced significant slowdown during most part of the
Second National Development Plan (NDP II) 2015/16 — 2019/2020 period. The economy was projected to grow from 6.2 percent in
2018/2019 to 6.3 percent in 2019/2020. This was partly attributed to sustained peace and security that the country has enjoyed. Macro-
economic stability and robust investment in infrastructure, particularly in roads and energy, driven by expansion in the manufacturing
and construction sectors, contributed to turn-around. However, the earlier projected growth rate has been revised by half to 3-4 percent
in 2019/20 due the outbreak of COVID-19 that is expected to have far-reaching negative impacts on the economy and people’s livelihoods.
Uganda’s economy is rural-based and a large proportion of households (68.9 percent) — majority being women and youth — who are still
stuck in subsistence economy and informal trade (micro and small enterprises). These contributes to low productivity, thus low incomes
and savings by households.

Causes of increased poverty and inequalities: The recent slowdown of the economy, due to multiple factors, including ecological, limited
savings and investment, increased debt, unfavourable business environment, corruption and mismanagement of public resources among
other factors, constrained growth on a per capita basis, resulting in a deterioration of the poverty levels in the country. The slowdown in
economic growth is attributed mainly to productivity losses in the agriculture sector, which face various challenges including limited access
to market, limited affordable and accessible agricultural financing, weather vagaries and associated climate changes. The recent slowdown
in the growth of the economy has resulted in an increase in the proportion of people living in poverty (from 6 to 8 million in the last five
years). These are mainly vulnerable groups who have limited or no sources of income, are engaged in subsistence agriculture, informal
trade and employed in informal or formal sectors as labourers, and depend on social security support or donations. COVID-19 pandemic
has exacerbated the poverty situation of these groups especially in fragile regions and informal urban settlements across Uganda.

The agriculture sector in Uganda is neither efficient nor resilient. Low productivity of agriculture sector is directly linked to lack of quality
inputs, low access to financial services, ineffective extension, deficient market information and lack of access to markets. Reliance on rain-
fed agriculture remains a major downside risk to economic growth. This is because of the importance of agriculture to the economy as a
whole — as the main source of income and livelihood to the majority of the population across the country.

Limited social protection to cushion the marginalized and vulnerable groups from disasters and risks that affect their livelihood and income
is another cause of increased poverty and inequalities across the country.

Ecological and Climate related factors: Increase of poverty, slow economic growth and inequalities across Uganda experienced over the
past five years is also attributed to negative effects of environmental destruction and climate change, in particular drought, floods,
landslides, high temperatures, pests and diseases, which affected agricultural production for most households that had previously been
able to move above the poverty line. Households in fragile regions like Karamoja, Northern and Western Uganda have been hit hard.

Increased population growth and use of natural resources for farming, grazing, and fuel has resulted in high environmental degradation,
posing economic, social and governance challenges. Ecological injustices have increased and are perpetuating poverty and inequalities.
For over two decades, Uganda’s forest and natural resources have faced severe pressure from mainly agricultural conversion as a result
of population increase, urban demand for charcoal, overgrazing, uncontrolled timber harvesting and failure to effectively implement the
existing relevant policy and legal frameworks on environmental and natural resources management. The forest cover has shrunk from 24
percent (4,933,271 hectares (Ha) of land area in the 1990 to less than the current 9 percent (1,956,664Ha) in 2018, driven by heavy (90
percent) reliance on biomass for energy. Currently the rate of deforestation is estimated to be about 1 percent per annum.

Such destruction has led to environmental and climate related disasters and risks, including frequently occurring landslides, floods,
droughts, and in the last quarter of the year, locust invasion, and flooding due to rise of water levels of Lake Victoria. Artisanal and small
scale mining that dominates the mining sector in Uganda is characterized by unethical and unsustainable mining methods, dire health and
safety conditions, child labour, gender inequalities, exploitative pricing and environmental degradation, among other challenges. In
addition, there are weak institutions, coupled with corruption, that are mandated to manage the country’s mineral wealth.

Political Economy of Uganda and Internal Conflicts: Political economy analysis of Uganda explains the interaction of politics and economic
processes at national and regional levels: the distribution of power and wealth between different individuals, groups and regions, and the
processes that create, sustain and transform these relationships. From 1966 to 1986 Uganda experienced political violence and conflict.
This turbulent period was punctuated by unconstitutional changes in government and rebel activities in parts of the country. Ethnic
fragmentation was evident in the cycles of the conflict and has persisted to some political processes. The economic, social and
psychological effects of the 20-year in the North of the country conflict fueled forced displacement, escalated the risks of physical and
sexual GBV particularly for women and girls; and further exacerbated economic and regional inequalities in growth and food security.

To end these conflicts in some areas such as the West Nile region of the greater North, the government entered into peace pacts with the
insurgents. These have remained largely unfulfilled creating disaffection and potential for new waves of conflicts. Further, political
conflicts have at times been fueled by the long-standing tensions between the central government and cultural institutions. Restored in
2005 by the current government, cultural institutions are constitutionally apolitical. However, in practice this is not so. Conflicts between
the central government and some of the cultural institutions such as Buganda and Rwenzori have claimed lives and loss of property.
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Although a largely fractured relationship, an uneasy co-existence between them exist, at times compelled by use of force or a form of
patronage by the government.

With the centralization and control of political power by National Resistant Movement (NRM) leadership (presidency), political patronage,
governance, accountability, corruption, weak policies/laws and impunities particularly of perpetrators of SGBV and other abuses, limited
adherence to human rights, limited access to justice and over-stretched prisons in Uganda are increasingly becoming areas of key concern
among government and none-state stakeholders and development partners.

Corruption and mismanagement of public resources: Corruption in Uganda has reached unprecedented proportions and costs billions of
shillings to the country, thereby affecting a significant portion of the national budget, and poverty reduction and social protection
measures. Although the exact cost of corruption is not known, various institutions including the World Bank, IMF, and Transparency
International have on several years pointed out that Uganda loses are staggering. The East African Bribery Index 2018, indicates the
magnitude and perpetrators of corruption in Uganda.

Regional stability, peace and security: Regionally, Uganda is located in the Great Lakes, a region that continues to experience active
conflicts - Democratic Republic of Congo (DRC), Burundi, and South Sudan. The insecurity in these neighboring countries has caused the
influx of refugees (currently standing at 1.4 million) to seek protection in Uganda. The country hosts the largest refugee population in
Africa and the third biggest in the world. Refugees have not only stretched resources in the host communities, but have also made the
government to re-allocate resources to support them, that could have been used for development and social progress of the country.
Regional instabilities have also affected regional trade, since South Sudan and Democratic Republic of the Congo (DRC) are emerging to
be significant trade partners for Uganda.

Groups Left Behind or Likely to Be Left Behind:

UN CCA has identified marginalized and vulnerable groups that could be left behind if not deliberately targeted and planned for in
Uganda’s development and social transformation. These include, among others, orphans & vulnerable children, children & youth, people
with disabilities, persons with albinism, older people, indigenous people, ethnic minorities, people living in remote & hard-to-reach areas,
sexual minorities, people living with HIV& AIDs, migrants/mobile population, refugees and stateless persons. Apart from monetary
poverty, these groups experience multi-dimensional poverty. The socio-economic and environmental challenges these groups face are
more pronounced in marginalize and fragile regions of Uganda, including West Nile, Acholi, Karamoja, Elgon, Bugedi, and Busoga,

These groups are vulnerable because they are directly or indirectly not comprehensively targeted for socio-economic empowerment; are
or could be deprived of normal opportunities to access and utilize basic social and protection services; and have limited or no opportunity
to actively participate and engage in economic development and governance of their community, district and country. They suffer from
social, economic including employment and trade, and environmental exclusion. These groups have limited or no access to productive
resources and benefits of Uganda’s development and social transformation.

Uganda Financing Landscape for SDGs

The persistent challenge of weak alignment of plans and budgets and policies compromises effective service delivery especially for the
marginalized and vulnerable groups. Furthermore, shocks such as climate related and outbreak of diseases and pandemic such as Ebola
and COVID-19 strain the public finances leading to eroding gains made in development and social progress.

Domestic resource mobilization: At 12.9 percent of GDP in 2017/18, the country’s domestic revenue mobilization capacity is still low and
unlikely to reach the NDPIII target of 18 percent by 2024/25%, unless the recently approved Domestic Revenue Mobilization Strategy is
effectively implemented. Besides, Local Governments continue to grapple with the challenge of mobilizing local resources to deliver
services and promote Local Economic Development (LED), which are key for the achievement of SDGs. The proliferation of districts from
56 in 2000 to an expected 133 districts by 2020 exacerbates resource constraints to meet administrative and service delivery demands at
that level, amidst additional pressure to address weak adherence to PFM functions, inclusive procurement systems, accountability
mechanisms, asset maintenance, local community engagement in resource allocation and implementation.

Integrated National Financing Framework: Uganda aim to design and implement and Integrated National Financing Framework (INFF).
Positive steps towards this include the development of Domestic Resource Mobilization (DRM) 2019/2020 - 2023/24 Strategy, the
Development Finance Assessment, and the current currently preparing a Public Investment Financing Strategy.> Uganda’s Development
Finance Assessment (DFA) revealed that despite significant financing challenges the country faces, there is substantial upward potential
for domestic resource mobilisation and use of other innovative financing sources such as blended finance and non-concessional
borrowing.

Overseas Development Assistance (ODA): ODA has been a major source of development finance in Uganda. ODA, mostly in the form of
grants, has remained the main source (at 26% of total public flows). Uganda, compared to its neighbours (except Rwanda), remains a

“4 Draft National Development Plan (2020/21-2024/25) as at February 2020.
> Ministry of Finance, Planning and Economic Development. (2019). Domestic Resource Mobilization Strategy (DRMS) 2019/20-2023/24.
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relatively large aid recipient, with aid averaging 8percent of GDP in 2017, compared to 5percent for Tanzania and Ethiopia and 3 percent
for Kenya.b As indicated in Figure below, the main Uganda donners include the USA, the World Bank, the UK, the AfDB, the EU and the
UN.

Public Debt: Uganda has pursued an expansionary fiscal policy in recent years, which has resulted in average deficits of 3.8percent of GDP
per year over the past decade. In the fiscal projections contained in the Medium-Term Expenditure Framework, the country projects that
the deficit will stay around 5.5 percent for the two coming years and will later drop to 3 percent after FY 2020/21. As a result of the
Government’s expansionary fiscal policy, the public debt stock has risen from 20 percent of GDP in 2008 to 38 percent in 2018. The IMF
projects that the public debt stock will peak at 50 percent of GDP by FY 2020/2021 and will then decrease in the following years. The
growing debt stock has also resulted in a higher cost of debt service, which in FY2017/18 reached 44.8percent of all government revenues.

Remittances: The volume of remittances (in United States dollars) as a proportion of total GDP have over the past 20 years been increasing
steadily while outflows have remained relatively stable. Uganda had over $1 billion of financial flows into the country in 2016 and is the
sixth-highest recipient of remittances in Africa. Remittances increased from US dollar 819 million in FY2010/11 to over US dollar 1 billion
in FY2017/18 in nominal terms. Remittances from Ugandans abroad increased significantly from US dollar 819 million in FY2010/11 to US
dollar 1.4 billion in FY17/18. The increased inflow of foreign exchange through remittances impacted positively on the economy through
boosting aggregate demand and economic growth as well as the national savings pool available for investment. Consequently, gross
domestic savings as a percentage of GDP have grown from 14.5percent in FY 10/11 to 16.5 in FY17/18, while investment has grown from
21.1% to 28.5percent of GDP over the same period. But remittance to Uganda is likely to reduce significantly as a result of COVID-19
pandemic.

Domestic Financing Landscape: In terms of domestic sources, tax revenues have remained broadly stable at around 13 percent of GDP,
with some progress mostly in the area of VAT and excise tax. Non-tax revenues have declined, while revenues from extractive is currently
very modest. Revenues from oil extraction are only expected in 2023, and revenues from mining, at less than 0.1percent of GDP, are yet
to pick up.

Public Spending: Available public expenditure data indicates that fiscal space for social expenditures has remained tight in Uganda, in
particular given the prioritization of infrastructure spending.” Due to the scaling up in infrastructure investment, which has been ongoing
in recent years, the balance in spending between social sectors on the one hand and economic and productive sectors on the other has
shifted significantly towards the latter. This shift has thus far not generated higher growth of gross domestic product (GDP), which slowed
to 3.8 per cent in financial year (FY) 2016/17. The combination of low growth and inefficient tax administration has in turn limited the
revenue base.

6 DFA Uganda, 2019:
7 UNICEF. (2018). Uganda: Fiscal Space Analysis.
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Challenges and Opportunity for Achievement of SDGs

UN CCA has identified challenges and opportunities that have potential for accelerating progress on SDGs in Uganda, namely: sustaining
good governance and strengthening capacities for effective service delivery; promoting and sustaining poverty reduction and inclusive
economic growth; strengthening national and local Disaster Risk Reduction, and addressing Gender Equality, Human Rights and SGBV,
with no One Left Behind.

1. Sustaining good governance and strengthening capacities for effective service delivery

NDP Il identifies governance as one of the key accelerators for the achievement of NDP Ill and SDGs targets. Uganda aims to take the
government closer to the people to effectively address their development and social needs, and promote the rule of law, adherence to
human rights, and enhancing equitable access to justice, basic social and protection services. Sustaining peace, security and stability in all
regions, particularly in Northern and Western Uganda, and Karamoja, is critical to promotion of local economic development, which is key
for effective implementation of NDPIIl and achievement of SDGs targets.

With the introduction of programmatic approach to planning, NDPIIlI provides opportunity to strengthen systems, institutional and
peoples’ capacities to fight corruption and mismanagement of resources, and promote prudent management of public resources at
national, local government and sector levels. Uganda has committed to design and effectively implement an Integrated National Financing
Framework (INFF).

The key regional frameworks, including the Africa Union Agenda 2063, the East African community (EAC) Vision 2050, and the African
Continental Free Trade Area (AfCFTA) provide great opportunity for increased trade and creation of employment.

But Uganda has to sustain peace and security across the country, fight corruption, open political democratic space, nurture and sustain
observation of human rights, gender equality and access to justice, and strengthen capacities of institutions to effectively deliver quality
services.

2. Promoting and sustaining poverty reduction and inclusive economic growth

NDP Il identifies industry as one of the key accelerators for the attainment of critical targets that include agro-industrialization; fast-
tracking oil, gas and mineral-based industrialization; promotion of local manufacturing and; export promotion, and creation of decent
jobs for youth and women. Opportunities are in several areas:
o Modernizing agriculture sector (small- and large holdings) to increase production and productivity.
o Addressing youth budge, creation of descent jobs, skills development and human well-being:
o  Enhancing manufacturing, innovation and infrastructure sector — targeting agro-processing (value addition) for local
consumption and export.
o Investing more resources into health and education systems
o  Supporting capacities for increased accountability by Government MDAs, Local Governments, communities, and non-state
actors including the private sector.

3. Strengthening national and local Disaster Risk Reduction

NDP Ill identifies environment as one of the key accelerators for the attainment of SDGs and the NDP Ill targets. This requires enhanced
systems and institutions, including capacities for disaster risk reduction at national, local government and sector levels. Uganda needs to
enhance the capacity of National Emergency and Coordination Centre for effective implementation, monitoring and reporting on its
mandate and roles. Uganda has to design and effective implement the Sendai Framework for Disaster Risk Reduction 2015-2030 (the
global plan for reducing disaster losses and Africa Programme of Action — POA - for implementation of the Framework) and monitor the
progress made towards delivering the seven targets together with Africa’ POA commitments.
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4. Addressing Gender Equality, Human Rights and SGBV

Uganda’s1995 Constitution of Uganda and other policy and legal provide for sensitizing and mobilizing communities to demand for equal
treatment or consideration in the enjoyment of rights and freedoms, attainment of access to justice and basic services health and
education, employment and physical environment as well as the participation in the social, cultural and political activities regardless of
sex, age, race, colour, ethnic origin, tribe, creed, religion, health status, social or economic standing, political opinion or disability. The
GoU has also put in place laws, policies and national strategies (for example GBV National Action Plan. But, effective implementation of
these policy and legal frameworks and plans remains a challenge, although they provide opportunities for equity mainstreaming and
addressing gender and other discriminatory and harmful practices at national, local government and sector levels.

Risks to SDGs future progress: Uganda’s development and social transformation in general, and addressing SDGs in particular, faces
potentially risks, that if not mitigated could negative impact influence the achievement of the SDGs, going forward. These risks include,
among others:

=  Natural disasters, environmental degradation and impact of climate change and other socio-economic disasters and risks;
= Poor economic growth and increased inequalities poses social, economic and environmental threats in Uganda;

=  Lland disputes and ethno-political tension and conflicts;

=  Election related violence; and

=  Dwindling resource allocation to basic social and protection sectors.



CHAPTER 1: INTRODUCTION

Uganda is one of the 56 states in Africa located in Eastern Africa. It is a landlocked country neighbouring South Sudan in the North, Kenya
in the East, Tanzania in the South, Democratic Republic of Congo (DRC) and Rwanda in West. It is part of the East African Community
(EAC). Uganda is populated by dozens of ethnic groups. The English language and Christianity help unite these diverse people. The Swahili
language unites the country with its neighbours, especially Kenya and Tanzania.

Uganda is located on the edge of the Equator. It has many potential natural features and resources for development, like lakes, mountains,
forests and rift valleys, with high implications on tourism and agriculture. Uganda is replete with water and contains many lakes and their
products like water, fish, and rainfall formation, with Lake Victoria being 68,100sgkm (the 2"¢ biggest lake in the world). Four of East
Africa’s Great Lakes — Lake Victoria, Lake Kyoga, Lake Albert, and Lake Edward lie within Uganda or on it boarders. Equally are rivers and
their products with river Nile; 6,700Km long. There are also several foods of different types and high nutritional values, medicinal plants,
and animals as well as high bio-diversity and generally favourable climate.

About the size of Great Britain, Uganda has the second youngest population in the world with 46 percent below 15 years out of the total
of about 46 million people in 2020. Over 76 percent of the population lives in rural areas. About 77 percent of the population is of age 30
and below. The country also has a high population growth rate of 3% and a fertility rate of 5 live births per woman in 2015-2020. At this
growth rate, the population is projected to be 52.3 million by 2025, 59.4 million by 2030 and 74.5 million by 20408.

Uganda is experiencing a youth bulge. This creates both an opportunity and a challenge. Uganda has great opportunity to reap economic
benefits from strategic investment in the current large young population. Investment in health, education, skills development, decent
employment for youth and women, and promotion of ICT and innovations in agriculture could accelerate development and social
transformation of Uganda. However, if the youth bulge is not well planned for, it creates a challenge and potentially missing the
demographic dividend.

Uganda is a young democracy having attained independence from British in 1962. The country’s current political landscape is largely
defined by a key event in 1986 when the National Resistance Movement (NRM) led by President Yoweri Museveni ascended to power.
Even though the 2005 constitutional referendum introduced multi-party system, the NRM remains the dominant political party in power
since 1986. Other key political parties include the Forum for Democratic Change (FDC), Uganda People’s Congress (UPC), and the
Democratic Party (DP). The country has a presidential system of government with a Parliament made up of over 400 members.

NRM has majority in the Parliament with independents taking a distant second in numbers in the house, which makes legislative business
very skewed in favour of NRM. The legislative process has over time passed very controversial pieces of legislation that has compounded
the disaffection part of the population has with the government. Key among this include the Constitution Amendment Act No 1 (2017)
that lifted the age-limit of presidential candidates. Having lifted the term limits in the 2005 referendum, the Constitution thus has no
ceiling to the length of time a president can head the government in the country. Such action raises the question on whether parliament
is independent and has relevant capacity to hold the executive accountable in effectively and democratically serving the citizens across
the country.

It is from the above context that Uganda’s progress towards 2030 Agenda, and challenges and opportunities it presents, were identified,
analysed and presented.

Preparation of Common Country Analysis Report

The UN Common Country Analysis Report is a result of collaborative effort among the UNCT Uganda, various UN agencies working in the
country and technical experts in development and social sectors. The report is based on extensive desk review and analysis of relevant
documents and data from various national and international sources. This was supplemented by discussions with relevant government
Ministries, Departments and Agencies (MDAs) and non-state actors including the Private Sector Foundation of Uganda (PSFU), the Uganda
National NGOs Forum, academia, youth and special groups including People with Disabilities (PWD). The UN Team of Experts set up by
the UNCT conducted background analytical work and prepared the first draft of the report, which was reviewed and informed by
inputs/comments from heads and technical experts from various UN agencies. The RCO organized a two-day retreat for the Team of
Experts to review and refine the draft CCA. Inputs from UN DESA were also taken into consideration when preparing this final Report. The
draft Final Report was reviewed by the UNCT Uganda and approved.

This report describes and analyses the political, socio-economic, and environmental situation of Uganda and the factors behind the current
state of the country in addressing SDGs. From the perspective of the principle of “Leave No One Behind”, the CCA also identifies groups
left behind or/and at risk of being left behind in Uganda’s development and social transformation process. The report also articulates
challenges and opportunities with a potential of accelerating the achievement of NDPIIl and SDG targets

& United Nations, Department of Economic and Social Affairs, Population Division (2019). World Population Prospects 2019, custom data acquired via
website.
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Ugandans Citizen consultation and Voices for SDGs

Uganda has developed three online platforms to engage the public and get feed-back on the SDGs and other development and social
transformation issues. To capture voices of the public, e-platforms were established and popularized on several social and broadcast and
print media channels. One of the platforms, UNICEF U-Report, gives young people opportunity to share their views on SDG implementation
and issues affecting their lives. The contents from this platform has provided information for the just concluded second Voluntary National
Review (VNR) Report 2020.

The e-platform covers the following key components:
(i) A page providing informative details about the SDG Voluntary National Review (VNR) process and high level political forum;

(i) A page outlining the progress made so far for Uganda’s VNR progress;

(iii) Details on how to contribute to the VNR report and process through survey response, commentary, discussion and online
chats.

Welcome to Uganda’s SDG Voluntary National Review (VNR) e-Platform

Click here to make your voice heard for Uiganda's 2020 VNR

Introducing the e-Platform on VNR
2020

While the Gavernment of Uganda [P ——
had established a roadmap for VNR process? Click here.
This platform provides an opportunity for popularization of SDs across Uganda. The challenge is to make it accessible to the public,

especially those in marginalized and fragile regions and those vulnerable groups leaving in informal urban settlements across the
country.
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CHAPTER 2: UGANDA PROGRESS TOWARDS 2030 AGENDA
2.1 Uganda Vision 2040 for Sustainable Development

Uganda’s Vision 2040, launched in 2013, aims at transformed Uganda society from a peasant to modern and prosperous country
within 30 years.? It is envisaged to attained a lower-middle income status by 2020 and upper middle income status, with a per
capita income of USD 9,500 per year by 2040. The Vision will be actualized through 6 five-year National Development Plans
(NDP), which stated in 2010.

With the second NDP Il coming to an end in June 2020, Uganda has prepared the third National Development Plan (NDP IIl)
2020/21-2024/25 with the theme “Sustainable Industrialization for inclusive growth, employment and sustainable wealth
creation”.10 This Plan is the third in a series of six NDPs that will guide the nation and deliver the aspirations of the people of
Uganda, as articulated in Uganda Vision 2040. The goal of NDPIIl is to increase household incomes and improve the quality of
life of Ugandans. Successful resource-led sustainable industrialization will enable value addition in key growth opportunities of
agriculture (including small holdings), tourism, oil and gas, and minerals. The focus is increasing productivity and sustained
accelerated growth by adding value to these sectors, and promoting employment especially for youth and women.

NDPIII is also informed by key regional and global aspirations and frameworks including Africa Agenda 2063, 2030 Agenda, EAC
2050, COMESA and the Africa Continental Free Trade Area (AfCFTA). The plan is also cognisant of the challenges and threats
posed by the regional and global trends including: Climate Change, regional conflicts leading to large scale population
movements and loss of markets, cyber security, terrorism, epidemics, and brain drain stifling innovation, research and
entrepreneurship capacity. NDP Il objectives include the following:

1. Enhance value addition in key growth opportunities.

Strengthen the private sector to create jobs.

3. Consolidate and increase the stock and quality of productive
Infrastructure.

4. Enhance the productivity and social wellbeing of the population.

5. Strengthen the role of the state in guiding and facilitating
development.

N

NDPIII presents a shift from the previous two national plans. The key changes include: i) the introduction of programmatic
approach to focus on delivery and eliminate the current silo approach in order to enhance synergies across sectors and other
actors. ii) The increased role of the state to invest strategically either alone or together with the public sector to lower cost of
production and increase the country’s competitiveness as an investment destination. iii) More targeted investment in
infrastructure and human capital, with an increase focus on vocational education. iv) More focus on digitalization in the delivery
of services to increase efficiency and reduce corruption.

NDP Il focuses on eighteen (18) programmatic areas including the following: Agro-industrialisation programme, Mineral
Development Programme, Sustainable Development of Petroleum resources, Tourism Development Programme, Climate
Change, Natural Resources, Environment, and Water Management, Private Sector Development Programme, Manufacturing
Programme, Integrated Transport Infrastructure and Services Programme, Energy development Programme, Digital
Transformation Programme, Sustainable Urbanisation and Housing Programme, Human Capital Development Programme,
Innovation, technology development and Transfer Programme, Community Mobilisation and Mind-set Programme, Governance
and Security Programme, Public Sector Transformation Programme, Regional Development Programme, and Development Plan
Implementation Programme.

2.2 NDP Il as a Platform for Mainstreaming the Sustainable Development Goals

Uganda held the Presidency of the United Nations General Assembly when the SDGs were adopted by Member States of the
United Nations in September 2015. Uganda was one of the first countries that participated in the first High Level Political Forum
in 2016 developing the SDGs Readiness Report at the time.1! The report did indicate significant alignment between the SDGs
and the second National Development Plan (NDPII). To date, 93 SDGs indicators have been mainstreamed in the NDPIII, and

9 Uganda Vision 2040

10 National Planning Authority, (Jan 2020). Third National Development Plan (NDP 1), 2020/21 — 2024/25

11 Government of Uganda (2016) Review Report on Uganda’s Readiness for Implementation of the 2030 Agenda, National Planning Authority
and UNDP, Kampala. Presentation by the Uganda Team: Uganda’s Readiness for the Implementation of Agenda 2030 - presented at the
Regional Workshop on mainstreaming the 2030 Agenda SDGs and Agenda 2063 into National Development Strategies, Johannesburg, South
Africa, 15" -16% June 2016
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National Planning Authority is committed to working with stakeholders to align the Sector Development Plans and the District
Development Plans to the corresponding targets over the life of the Third National Development Plan.12

To harmonise efforts to guide the implementation of the 2030 Agenda, Government has set up the National Coordination
Framework for SDGs under the leadership of the Office of the Prime Minister. Anchored within the existing Government
coordination structures, the framework provides strategic guidance on the roles and responsibilities of key institutions and it is
steered by a multi-stakeholder SDG National Taskforce. It sets out and allocates responsibility for coordination, monitoring and
reporting; planning and mainstreaming; resource mobilization and financing; data systems; and communication and
popularization. For purposes of inclusiveness, the SDGs coordination structures also have the representation of non-state actors,
through the Uganda National NGO Forum and the Private Sector Foundation of Uganda (PSFU). These have been the entry point
for harmonized UN support to Government. At the high-level political platform, the Parliament of Uganda has set up the
Parliamentary Forum on SDGs which continues to task Government to provide update on the Agenda. Most recently, the Prime
Minister appointed the Minister for General Duties to be the Cabinet focal point on issues related to the implementation of the
SDGs.

Uganda has embedded SDGs into its national developing planning process, and recognizes NDP Il as a vehicle towards
accelerating the achievement of these goals, and addressing regional aspirations and commitments including the Africa Union
Agenda 2063, EAC 2059, the Common Market for East and Southern Africa (COMESA), and the Africa Continental Free Trade
Area (AfCFTA). The Government rolled-out the Integrated Sustainable Development Goals simulation model (iSDG) to analyse
and identify SDG accelerators to guide prioritisation of the Goals in national development planning. The analysis identified
Governance, Environment and Industry as SDG accelerators for Uganda as they are linked to twelve of the eighteen NDPIII
programmes, also noting that Human Capital Development sectors of Health, Education and Water and Sanitation are also vital
to the attainment of the SDGs (Diagram 1).

12 Government of Uganda (2018) Roadmap for Creating an Enabling Environment for Delivering on SDGs in Uganda, Office of the Prime
Minister and UN System in Uganda, Kampala
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Diagram 1: A conceptual overview of the core iSDG-Uganda model structure3
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Source: National Planning Authority, 2020 (Draft). The 30 modules are divided into economic (blue), social (red) and
environmental (green).

e The “Economic modules” include the production area (agriculture, industry and services), which are characterized
by expanded Cobbs-Douglas production function with inputs of resources, labour, capital and endogenous total
factor productivity.

e  The “Social Module” includes population dynamics by sex and age cohorts; health and education challenges and
programs; basic infrastructure (roads and rails) and vehicles; employment; poverty levels and income distribution.
The module considers, for example the interaction between income, healthcare, nutrition, and adult literacy rates,
and the effect this interaction on fertility and life expectancy, which in turn determine population growth.

e  The Environmental modules track the consumption of natural resources — both renewable and non-renewable —
and estimates the impact of the use and depletion of such resources on production, health and other modules.
They cover change in land use (for example from forest to agriculture land or settlement land); in resource stocks
(such as fish stocks and forest cover); in quality of soil based on their nutrient level; and assess their impacts on
other modules, such as agricultural productivity, nutrition and biodiversity.

2.3 Summary of Progress on SDGs

Uganda has broadly embraced the principles of sustainable development and the 2030 Agenda in particular, as a means to
addressing the constraints that hampered the full attainment of the MDG targets and ensure a development path that is not
detrimental to the wellbeing of the future generation. Through a review of literature and a participatory process, Uganda took
stock and assessed the progress the country has made towards fulfilling 2030 Agenda and addressing specific SDGs. The Uganda
Bureau of Statistics (UBOS) SDGs Status Report 2018 was used to review the status for specific indicators that Uganda is collecting
data on.1*

According to the 2019 SDGs Report!®, Uganda is ranked 140 out of 162 countries with a global index score of 52.6 percent
declining from 125t position out of 156 Countries in 2018. The global index score of 52.6 percent for Uganda is below the Sub-
Saharan Africa average of 53.8 percent. The National Progress Report on Sustainable Development Goals (SDGs) 2019, details
the progress Uganda has made on meeting the SDGs targets and highlights mixed results, with significant need to accelerate
progress systematically® (Diagram 1).

13 The iSDG-Uganda (a system dynamics) model is designed to support national development planning. It is structured to analyse medium —
and long-term development issues at the national level. The model presents SDG accelerators (priority areas of action), where targeted
investment could have a direct and positive impact on other development priorities, thus accelerating progress towards the SDGs. The model
structure has 30 modules dived into economics, social and environmental dimensions (National Planning Authority &, 2020. Dynamic Analysis
for Sustainable Development Goals in the Context of Uganda’s Third National Development Plan 2020/21-2024/25).

14 Details on SDG Indicators are available at https://unstats.un.org/sdgs/indicators/indicators-list/

15 Sachs, J., Schmidt-Traub, G., Kroll, C., Lafortune, G., Fuller, G. (2019): Sustainable Development Report 2019. New York: Bertelsmann
Stiftung and Sustainable Development Solutions Network (SDSN). https.//dashboards.sdgindex.org/#/UGA)

16 National Progress Report on Sustainable Development Goals (SDGs) 2019. Office of the Prime Minister.
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Figure 1: Uganda’s SDG Dashboard, 2019
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According to National SDG progress report, out of the 17 SDGs, Uganda’s achievement is average, with moderate performance
on SDGs 3, 8,9, 13 and 15. SDGs 2, 5 and 6 have stagnated and there are serious challenges in achieving SDG 1, 11, and 16
(Uganda is off-track on these goals). There are also information gaps in the country’s progress in six SDG areas. Uganda has
official data on only 46.3 percent of SDG indicators applicable to the country context. Uganda Bureau of Statistics (UBOS) has
initiated a process of creating an SDG Dashboard for Uganda.

2.4 Status of Progress on SDGs

Uganda’s on Sustainable Development Goals is summarized in this section in three dimensions of 2030 Agenda, namely: “Social
Dimension®, "Economic Dimension’, and ‘Environment™ Dimension. Details of progress on SDGs in each of the dimensions are
summarized as below:

2.4.1 ‘Society’ Dimension

Rising Poverty and Hunger: Progress in SDG 1 has stagnated. The level of poverty in Uganda has increased from 19.7 percent
(6.6 million people living below national poverty line of $1 per day) in 2012/13 to 21.4 percent (8 million people) in
2016/17.7About 23.4 million people (62.4 percent) were reported to be vulnerable to poverty, living below the national poverty
line of $1 per day. In the last four years, the vulnerable group grew by 9.3 percent translating into an annualized growth rate of
2.1 percent. If this trend is sustained, going forward, assuming that comprehensive and inclusive strategies of poverty reduction
are not implemented or ineffective, and with the climate related, social and economic disasters and shocks, the vulnerable
groups could be about 27.6 and 30.6 million in 2025 and 2030 respectively.

About 47 percent of Uganda’s households, 50 percent of households headed by women compared with 46 percent of male-
headed households, and 56 percent of children below 18 years, experience multidimensional poverty.'® On the proportion of
population with titled land (by region), there has been impressive growth in the numbers of people with titled land from 21.7 to
36 per cent in 2019. This is consistent with the policy action of - accelerating the systematic registration of land - recommended
by researchers on land in Uganda. But women and other marginalised and vulnerable groups continue to face challenges in
ownership and access to land in various regions.

Zero Hunger: SDG 2 on zero hunger, while Uganda has put in place a policy framework towards zero hunger, the number of
children who are stunted needs to be reduced further and attention paid to regional disparities. Despite some progress in
reducing hunger and children’s stunting, ffood and nutrition insecurity prevail in most parts of Uganda, especially in fragile
regions of Karamoja, Northern and Western Uganda. Poverty, disease, disasters and low productivity affect availability, access
and utilization of food. Prevalence of undernourishment is at its highest since 2001. About 41 percent of the population (17.6
million people) are reported as undernourished (FAOSTAT 2019). Dietary energy supply adequacy, as a measure of food
availability, has been falling recently. In 2005, dietary energy supply adequacy was 113 percent. But, in 2019, this number
dropped to 95 percent. Moderate to severe food insecurity prevails in hot-spot areas of Karamoja Region and Northern Uganda.
The most recent national Integrated Food Security Phase Classification reports stressed conditions in 35 percent of population

17 Uganda National Household Survey, 2016/17; World Bank, 2016.
18 http://www.unicef.org/uganda/reports/multidimensional-child -poverty-and-deprivation-uganda-report-volume-one.
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in Karamoja Region, 16 percent in Acholi Region, and 17 percent in East Central Region (IPC 2018). Karamoja and Acholi regions
have the highest number of people in crisis phase of the classification at 10 percent and 8 percent respectively.

Twenty eight percent of children under the age of five are stunted. Nearly 4 percent of children under the age of five are affected
by wasting (FAOSTAT, 2019, data to 2016). A steady progress in reducing the national prevalence of stunting among children
under 5, from 33 per cent in 2011 to 29 per cent in 2016 (UDHS), did not lead to a large reduction in the absolute number of
stunted children (it has stagnated at about 2,150,000 children) because of the rapid population growth. Despite the improved
Average Annual Rate of Reduction (AARR) from 1.47 per cent in 2012 to 1.79 per cent in 2016, Uganda is not on track to achieve
the World Health Assembly (WHA) target on stunting.?® In order to meet the World Health Assembly (WHA) global target for
stunting by 2025, Uganda needs an AAAR of at least 2.5 per cent. Regional inequalities also exist, with regions such as Bugisu,
Karamoja, West Nile, Bunyoro and Tooro showing higher rates of stunting than the national average. A relatively low prevalence
in global acute malnutrition in children under 5 (4 per cent in 2016, UDHS) masks a high national prevalence of severe wasting
(1.3 per cent), which is nine times higher than what would be expected in a well-nourished population (0.14 per cent). It also
hides significant regional inequities with Karamoja and West Nile, recording particularly high wasting levels (=10 per cent).

After large reductions in the prevalence of anemia in children under 5 (24 percentage point) and amongst women of reproductive
age (19 percentage point) between 2006 and 2011, there was an increase in its prevalence (4 and 9 percentage point in children
and women, respectively) between 2011 and 2016.2° Anemia remains a severe public health issue for children (53 per cent) and
a moderate public health issue for adolescent girls (33 per cent) and women (32 per cent). The severity of anemia is more
pronounced in women during pregnancy (38.2 per cent) and lactating periods (34 per cent) and Uganda is off track to meet the
WHA targets of halving the number of women of reproductive age with anemia. In Uganda, anemia is associated with poor
dietary diversity, micronutrient deficiencies, genetic disorders such as sickle cell anemia and malaria.

The percentage of children who received a minimum dietary diversity and a minimum acceptable diet improved from 25.2 to
30.3 per cent, and from 11.8 to 14.6 per cent, respectively. Nevertheless, complementary feeding practices remain highly
inadequate. In 2016, only 15 per cent of children between 6 and 23 months of age received the minimum acceptable diet (MAD),
with wide regional variations (2.8 per cent in Acholi and 26.6 per cent in Ankole). The low dietary diversity and low minimum
meal frequency for children drive the poor complementary feeding practices as reflected by MAD. Only 4 out of 10 children aged
6-23 months consumed foods that are rich in iron (UDHS 2011, 2016). Persistent inadequate complementary feeding practices
appear to be related to poverty, inadequate knowledge and cultural practices, high disease burden and chronic food insecurity
in some regions of Uganda.

Health Sector: Progress on SDG 3 on good health and well-being indicates a positive trend towards reproductive, maternal, new-
born, child and adolescent health (RMNCAH) as well as well as cancer diagnostics and treatment. However, while there have
been improvements in service coverage, the quality of health and nutrition services remains poor and some of the potential
cross-sectoral contributions of the health sector are not being fully realized or exploited. Maternal, new-born and child mortality,
access to contraceptives, adolescent pregnancies, antenatal care (ANC), skilled birth attendant at birth and postnatal care are
areas of concern, especially in rural area and among the marginalized and vulnerable regions.2! Despite improvements full
immunization coverage is relatively low, leading to high risk of vaccine-preventable diseases outbreaks. Increasing frequency
and impact of (re-emerging diseases (COVID19, Ebola, Marburg) outbreaks pose additional challenges to the Uganda’s health
system. In addition, statistics on the number of deaths from road traffic accidents is clearly a concern that needs urgent action.
Limited institutional and human resource capacity of the health sector adversely affects scaling up of priority nutrition specific
interventions during pregnancy, postpartum, early childhood and adolescence at health facility and community levels. This is
also affect testing, referral and treatment on non-communicable diseases like cancer. Uganda has only one centre — Uganda
Cancer Institute (UCI), that offers specialize service in areas of cancer treatment, research and prevention. With a population of
over 40 million, Uganda has only 20 oncologists, while the demand for these experts has grown in large numbers due to steady
growth of the cancer malady in the population with an annual load of more than 60,000 new case (Uganda Cancer Institute
Website).

Undernutrition remains an important contributor to poor maternal, new-born and child survival and development in Uganda. A
steady progress in reducing the national prevalence of stunting among children under 5, from 33 percent in 2011 to 29 percent
in 2016 (UDHS), did not lead to a large reduction in the absolute number of stunted children (it has stagnated at about 2,150,000
children) because of the rapid population growth. Complementary feeding practices are highly inadequate. In 2016, only 15 per
cent of children between 6 and 23 months of age received the minimum acceptable diet (MAD), with wide regional variations
(2.8 per cent in Acholi and 26.6 per cent in Ankole).

Progress indicates that immunization efforts in the country are impressive. In October 2019, a national campaign reached over
18 million children. More ambitious goals for immunization and disease control have been set in response to the SDGs. These

1940 per cent reduction in the number of stunted children.

20 UDHS (2006, 2011, 2016)

21 UDHS, 2017; Ministry of Health (2017) Maternal and Perinatal Death Surveillance and Response Guidelines, MoH, Kampala; UNICEF (2016)
Uganda: Maternal and Newborn Health Disparities
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include introduction of established and new vaccines as well as substantial efforts to establish strong health systems for vaccine
delivery, surveillance, and monitoring.

HIV and AIDS: HIV and AIDS remain a major public health and socio-economic challenge with 1,414,610 people living with HIV
by 2019 and Uganda still has 1,000 new infections and 500 deaths every week. Data reported in NSP 2014/15-2019/20 indicates
that adolescent girls and young women are disproportionately affected: 33 percent of new HIV infections occur in this group.??
Besides, high HIV prevalence rates were reported for sex workers (35-37%), fisher folk (22-29%), long distance truck drivers
(25%), uniformed services personnel (18.2%), men who have sex with men (13.7%), and boda-boda taxi-men (7.5%). Diagnosis
and treatment outcomes for children and adolescents living with HIV are still lagging behind albeit significant progress made in
achieving the 90:90:90 UNAIDS Targets. Only 45% of young people have comprehensive knowledge of HIVZ-and teenage
pregnancy rate stands at 25%.

Education Sector: There is mixed progress on SDG 4 (quality education) indicators. About 63.3 percent of children under 5 years
of age being developmentally on track in health, learning and psychosocial wellbeing. Children from poor households, especially
those in fragile regions and informal urban settlements have limited access to quality education and training. Data on learning
outcomes in basic education (Primary and Secondary levels) indicate dismal learning outcomes/attainment and many children,
specially those form poor households, do not have the learning competencies at the appropriate level. This is an area that
requires urgent attention within the context of SDG 4 because any lost opportunities in early childhood learning will have
ramifications on the attainment of SDGs in the next 10 years.

Analysis indicates that only a 10" of children between 3 and 5 years are enrolled in formal pre-primary education. Preschools
are predominately private-run and mainly urban-based. Community-based ECDE centres receive very little state funding, are
under-equipped, often lack the bare essentials such as clean water and toilets, and are managed by untrained volunteers. Other
growing concerns in the education sector include, limited systematic capacity in education sector, poor infrastructure, limited
access and participation of marginalized/vulnerable groups, poor quality education, low transition from primary to secondary
education, limited investment in ECDE, limited investment in skills development (TVET and apprenticeship) for youth, and limited
investment on technology-based education, and limited access to and use of ICT for teaching-learning, supervision and
assessment, especially the marginalized and vulnerable groups.

The World Bank’s analysis of cross-country data on human capital indicates that Uganda is underinvesting in the future
productivity of its citizens.2* A child born in Uganda today will only be 38 percent as productive when she grows up as she could
be if she enjoyed complete education and full health. Uganda is ranked among the countries in the lowest quartile of the Human
Capital Index (HCI)?® distribution, with an index slightly lower than the average for the Sub-Saharan Africa (SSA) region, and
below what would be predicted by its income level. Uganda’s low ranking in the HCI is mainly due to the country’s low education
outcomes. A child born today in Uganda is expected to complete only 7 years of education by age 18, compared to a regional
average of 8.1. Because of the low levels of learning achievement in Uganda, this is only equivalent to 4.5 years of learning, with
2.5 years considered as “lost” due to poor quality of education (as shown by the quality-adjusted years of schooling component
of the HCI). Uganda’s score on this component is the lowest amongst the comparator countries and below the SSA average.

Water, Sanitation and Hygiene: The government has made considerable progress in increasing access to WASH services. Between
2000 and 2016, access to safe water supply in Uganda increased from 57 to 78 per cent. But the demand for and access to quality
water across Uganda is not a basic right but also a health necessity. COVID19 pandemic has made WASH a key priority across
Uganda. Despite these positive trends, 8.5 million Ugandans still lack access to safe water. Most of the population resides in
rural areas, where access to improved water is significantly lower (74 per cent) compared to urban areas (91 per cent).2® More
than half (55 per cent) of rural households spend at least 30 minutes (round trip) to fetch drinking water, compared with about
a quarter (23 per cent) of urban households. Water fetching are particularly affecting women and children. Urban households
(50 percent) are more likely than rural ones (24 per cent) to report water being unavailable for at least one day. Overall, access
to safe water grew at a faster rate in urban areas compared to rural ones. This is attributed to significant investments in urban
water supply by major bilateral and multilateral agencies. As these investments require counterpart funding from the
government, it is further limiting domestic investments in rural water systems. Another important challenge is ensuring
populations’ access to safe water is the operations and maintenance (0O&M) of water points, whereby 15 per cent of improved
safe water sources are non-functional (WASH sector report, 2018). O&M challenges are particularly acute in rural areas.

In refugee settlements, access to improved water varies from 18 litres per person per day (1ppd) in settlements hosting refugees
from Burundi to 21 Ippd in settlements hosting refugees from the Democratic Republic of Congo — against the benchmark of a

22 Uganda AIDS Commission (2018): Acceleration of HIV Prevention: A Roadmap Towards zero new HIV infections by 2030. Kampala
2 |bid.

24 World Bank (2019). Economic Development and Human Capital in Uganda: A case for investing more in Education.

25 The World Bank’s Human Capital Index (HCI) measures the impact of underinvesting in human capital on the productivity of the next
generation of workers. It is de ned as the amount of human capital that a child born today can expect to achieve in view of the risks of poor
health and poor education currently prevailing in the country where that child lives.

26 UDHS (2016)
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service level of 20 Ippd. Itis worth noting that access to improved water by host populations is sometimes lower when compared
to refugee settlements due to higher levels of investments in WASH for refugees over the past years. The investments in WASH
in refugee settlements have taken into account the needs of children on the move and contributed to addressing the drivers for
gender-based violence. The ongoing efforts need to be further expanded to address the inequities in WASH services between
refugee settlement and the host communities. The main water systems’ challenges in refugee-hosting districts include
integration of refugees into district development plans and the transitioning of water systems established with the development
partners’ support to ensure sustainability.

Access to improved sanitation recorded only marginal improvements in Uganda, from 15 per cent in 2000 to 19 per cent in 2016
(UDHS). This translates into an estimated 31.4 million Ugandans not having access to improved sanitation, out of whom 2.7
million people (7 per cent) are practicing open defecation (UDHS 2016). More than half of households in Uganda (55 per cent)
use unimproved toilet facilities, with nearly two thirds (65 per cent) of rural households and one quarter (25 per cent) of urban
households using such facilities. UDHS data show that urban households are more prone to use shared sanitation facilities (46
per cent) than rural households (11 per cent). It is worth noting that the urban poor are the most disadvantaged in terms of
access to sanitation, which severely affects the health and development of children and poses significant public health risks such
as cholera. In refugee settlements, access to latrines ranges from 65 to 98 per cent. Similarly, there has been a very slow progress
in scaling up hygiene promotion programmes and in improving access to handwashing facilities. Only 44 per cent of the
population have access to soap and water (UDHS). The availability of water and soap is significantly lower in the poorest quintile
(24 per cent) as compared to the richest one (54 per cent).

The WASH situation in institutions, such as schools and health facilities, remains highly inadequate. In the education sector,
there has been virtually no improvements over the past five years with children to latrine stance ratio of 73:1 against the national
standard of 40 children per stance.?’ In many schools, latrines are not sex disaggregated or responsive to those with a disability.
The situation is further compounded by the lack of a functional model for emptying school latrines. The availability of
handwashing facilities in schools remains low and saw a limited progress from 31 per cent in 2008 to 40 per cent in 2018. Poor
access to WASH in schools negatively affecting children’s health and nutrition, as well as school attendance (especially for girls)
and protection from violence.?® UNICEF estimates that 1 in 10 menstruating girls misses school four to five times a month or
completely drops out of school. A girl who is absent from school due to menstruation for four days of every 28-day cycle loses
13 learning days, which is the equivalent of two weeks of learning and 104 hours of school, each school term. In addition, MoES
estimates that around 23 per cent of adolescent girls in the 12—18 age group drop out of school after they begin menstruating.

The 2019 Global Baseline Report on WASH in Health Care Facilities indicates that only 31 per cent of health facilities in Uganda
have basic water, 12 per cent basic sanitation, and 43 per cent basic waste disposal. The proportion of health care facilities with
basic water varied significantly between urban (52 per cent) and rural (38 per cent) settings, as well as by facility type (hospital:
61 per cent vs non-hospital: 42 per cent), and whether the facility was private (41 per cent) or government-owned (Government:
22 per cent). Up to 72 per cent of government facilities were found to be on the limited service ladder, meaning that even though
an improved water source is available within 500 metres, its distance from the facility introduces an additional time factor for
collection and storage, the quantity of which, at critical times or in an emergency, may not be adequate. On the sanitation front,
basic coverage was significantly lower than that for water (at 12 per cent) and a higher proportion of health facilities had limited
service (79 per cent).2? Poor WASH in health facilities contributes to high maternal and new-born mortality and morbidity,
nosocomial infections, poor quality of care and poses privacy issues.

Gender Equality: On SDG 5 on gender equality, the data indicates that women’s political participation is well on track, with 45
percent women political participation at the local government level, which is well above the national standard of 30 per cent.
Uganda has also made progress in eradicating female genital mutilation. Currently the proportion of girls and women aged 15-
49 years who have undergone female genital mutilation/cutting stands at 1percent.3® Gender inequality also is a significant
identity-based disadvantage, and a key driver of women and girls heighten vulnerability to SGBV. For example, while women are
employed in the agricultural sector, constituting over 70 percent of the agricultural workforce, they own only 7 percent of the
land. In waged jobs in the public sector, the average pay for women is 40 percent less than it is for men.

Data available indicate that women in Uganda are more than twice as likely to experience sexual violence, including sexual
exploitation and abuse, as men. National statistics show that over half of adult women 15-49 years have experienced violence
and more than 1 in every 5 women have experienced sexual violence in their lifetime. Estimates for violence against children
(VACs) also show that violence against the girl child with up to 1 in 2 young women experiencing violence prior to age 19
year.3'Gender inequality is an important contributor to persistent food insecurity, malnutrition and morbidity among
adolescent, women and children in Uganda. Women, who are primary caregivers of young children, have limited time, resources

27 Annual Sector Performance Report, 2018

28 UNICEF, Scoping Study on WASH in Schools Programming in Eastern and Southern Africa: A review of evidence, bottlenecks and
opportunities to meeting SDG targets, 2018.

29 UNICEF, WASH in health Facilities: Scoping Study in Eastern and Southern Africa, 2019.

30 According to UN Women dashboard, citing 2017 data:
https://evaw-global-database.unwomen.org/fr/countries/africa/uganda

31 Ibid.
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and energy to provide adequate care and nutrition due to high workload (farming, household chores, other income-generating
activities) and limited decision-making power.

The trends on SDGs 7 on affordable and clean energy still require more effort. Steady progress is being made in relation to
access to electricity. The overall total proportion of the population with access to electricity has grown from 5percent in 2002
to 28 percent in 2019. The access to electricity is still low with only 2 percent of the rural population having access to
hydroelectricity. Further, the cost of electricity is also a challenge. Further, biomass is still the most important source of energy
for the majority of the Ugandan population. About 90 percent of the total primary energy consumption is generated through
biomass, which can be separated in firewood (78.6%), charcoal (5.6%) and crop residues (4.7%).

Increased inequalities: SDG 10 on reduced inequalities, there is a mixed picture. Uganda has experienced growth with limited
shared prosperity. While the economy has grown and poverty levels have fallen over the long term, income inequality has
increased from 0.40 in 2012/13 to 0.428 in 2016/17. Studies indicate that the richest 10 percent of Uganda’s population enjoy
over one third (35.7%) of national income, and this proportion has grown by nearly 20 percent over the past two decades. The
inequality story is a big obstacle for SDG 10 as it affects critical development dimensions. These dimensions of inequality present
a big challenge for the country that require concerted efforts relating to the ways in which Uganda responds to inequality.
However, on other indicators of SDG 10 like the proportion of the population who feel discriminated, only 35percent of the
population feel discriminated.

Social Protection: Over the NDP Il period, Government empowerment efforts were targeted at women, youth, children, Persons
with Disabilities (PWDs) and other marginalised and vulnerable persons through a number of flagship initiatives and programs
such as the Youth Livelihood Programme (YLP), the Uganda Women Entrepreneurship Programme (UWEP), and Social Assistance
Grants for Empowerment (SAGE) among others (MoFPED, 2017). With frequently occurring risks and shocks such as landslides,
floods, high temperatures, droughts, and in the last quarter of the year, locust invasion, COVID-19 pandemic and rising of Lake
Victoria water levels, among other shocks, the number of marginalize and vulnerable groups across Uganda that need economic
and social protection has increased. The challenge is to protect and cushion such people from loss of productivity and livelihood,
and enhance access to basic social services, and thus not to drift to poverty.

Expenditure on social protection and a percentage of GDP is low — less than 1% (.04). Despite Government and partners’
investment in social protection, there is need to improve financing and targeting of the marginalised and vulnerable groups,
especially in marginalized and vulnerable regions, beyond the elderly to cover other vulnerable groups, especially children and
persons with disabilities, through comprehensive social protection, including grants targeting vulnerable groups such as children,
adolescents and persons with disabilities. In addition, financing challenges threaten the scale and sustainability of social
protection programmes in Uganda.

Cities and human settlements and Uganda’s spatial system: Uganda’s urban population currently stands at 11.8 million and is
projected to increase to 46.7 million by 2050. During the 10-year plan period of 2020-2030 alone, Uganda’s urban population is
projected to grow by 69 percent, adding 8.1 million people to the country’s cities, while at the same time population in rural
areas will increase by 24 percent, which corresponds to 8.5 million people. Almost a quarter (24.4%) of Uganda’s population
lived in urban areas as of 2019. Urbanization is taking place rapidly, and half of the country’s population is expected to be urban
by 2050. Rural to urban migration, natural increase and reclassification, are all contributing to Uganda’s fast-paced urbanization.
Uganda’s national spatial system is dominated by the Greater Kampala Metropolitan Area (GKMA), which comprises 10 percent
of the population, 40 percent of the urban population, 46 percent of formal sector workers and 70 percent of manufacturing
firms with five or more employees. Uganda’s other cities are also economically important. Urban areas hold 23.8 percent of the
country’s population and account for 70 percent of its gross domestic product (GDP).

Uganda’s urban areas have already become the engine for the country’s development. There is no doubt that the future of
Uganda’s growth will continue to lie in urban areas. Over 70 percent of net new job opportunities will be generated in urban
areas, hence a further 20-40 million people are expected to inhabit urban Uganda between 2019 and 2040. Therefore, leveraging
the benefits of urbanization in Uganda requires strong institutions, and adequate infrastructure and a clear spatial layout. Only
an estimated 46percent of industrial employment and 47 percent of services employment is urban, partly due to the still rural
nature of population. Surprisingly, only an estimated third of manufacturing jobs are urban, with 80percent of manufacturing
output generated by micro, small, and medium enterprises (MSMEs), and with the largest share of manufacturing activities
(39%) in agro-processing, which is tied to rural areas.

Social inequalities are more pronounced in urban context and with the informal settlement incidence at 70percent. Currently
the rapid urbanization in Uganda, will only make the situation worse if there are no focused policy interventions on housing,
urban planning, water and sanitation, access to health care, job creation and equitable resource allocation are required. This
will grossly affect the realization of 2030 Agenda and SDGs. Public investments in urban areas (including smaller cities and towns)
are therefore critical. This should be guided by commitment to New Urban Agenda.3?

32 In October 2016, the New Urban Agenda was unanimously adopted at the United Nations Conference on Housing and Sustainable
Urban Development (Habitat Ill), serving as a new vision for our cities and municipalities for the next 20 years.
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2.4.2 ‘Economy’ Dimension

Uganda’s Economic growth: Uganda is making slow but steady progress to realize its national aspirations (Vision 2040). Uganda’s
economy doubled from UGX 64 trillion in FY 2010/11 to UGX 128 trillion in FY2018/19 in nominal terms. The economy is
recovering having experienced significant slowdown during most part of the second National Development Plan (NDPII) period
and is projected to grow from 6.2 percent in 2018/2019 to 6.3 percent in 2019/2020, driven by expansion in the manufacturing
and construction sector. However, the earlier projected growth rate has been revised by half to 3-4 percent in 2019/20 due the
outbreak of COVID-19 that is expected to have far-reaching negative impacts on the economy and people’s livelihoods. Uganda’s
economy is rural-based and a large proportion of households (68.9 percent) — majority being women and youth — who are still
stuck in subsistence economy and informal trade (micro and small enterprises). These contributes to low productivity and
production, thus low incomes and savings to households

Figure 1 indicates the sectoral contribution to GDP in the last five years. For most part of the NDPII period, growth, averaging
4.7 percent, has been significantly below the NDPII annual target of 6.3 percent envisaged to transition the country to a lower
middle-income economy, with a GDP per capita increasing from USD 807 in FY2015/16 to USD 878 in FY 2018/19, which is below
2020 target of $1,039. This slow progress specifically in growth was also evident during NDPI implementation that was
characterised by 5.5 percent growth against the NDP target of 7.2 percent. Below target growth, together with high population
growth, also has a dampening effect of gross national income (GNI) per capita, reducing Uganda’s prospects to graduate from
the LDC category.33

Figure 1: Sectoral contribution to GDP (%), Source: UBoS Rebased estimates, 2019
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Current statistics indicate that more than 80 percent of the Ugandan people make their living through dependence on
agriculture. The agriculture sector also contributes up to 60 percent of the country’s export earnings.

Uganda’s economic recovery and progress is hot matched with shared prosperity. The 2016/17 Uganda National Household
Survey (UNHS) estimated that 21.4 percent of Ugandan are poor, corresponding to nearly 8 million people living below national
poverty line of $1 per day.3* As indicated above, this is an increase from 19.7 percent (6.6 million people) who were reported
poor in 2012/13.

On SDG 8, reports indicate that GDP growth in Uganda reduced from 4.8 in 2016 to 3.9 in 2017. The services sector continues
to grow and is the most important sector of Uganda's economy and accounts for 51percent of total GDP. Nevertheless, positive
progress is seen in the fact that Uganda has witnessed a rebound in growth of above 6.0% and by the end of FY2017/18, real
GDP growth had risen from a low level of 3.9 percent to 6.2 percent and at the end of FY2018/19, it was at 6.1percent. Reliance
on rain-fed agriculture remains a major downside risk to real GDP growth and the whole economy. This is because of the
importance of agriculture to the economy as a whole. Informality is still a critical challenge to Uganda’s economy with proportion
of informal employment in non-agriculture employment standing at 84.9 percent. The number for women in the informal sector
stands at 85.6 percent and for men it is 84.5 percent. Unemployment metrics show significant fall from 33.8 percent in 2013 to
9.7 percent in 2016, the unemployment rate for youth aged 18-30 years is 13.3percent. However, studies indicate that
unemployment as defined by ILO is inadequate to characterize labour markets. Youth unemployment does not provide a full
and adequate description of the difficulties youth face in the labour market. The challenge for this d